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Coxnxnissioner B011 Stump
Miraona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007-2596
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Re: April 23, 2009 Letter Regarding Evtensiuls Policy
Docket No. E-01575A -08-0328

Dear Ccnmnissioner Stump:

Pursuant no your April 23, 2009. hziter to Sulfur Springs Valicy Electric

Cooperative, Inc. ("SSVEC") in the above~rcfcrenc¢d docket. SSVEC hereby provides
the following information in response:

9 What cost would consumers incur if the Commission were to re-iustate the
1.909-foot free-line cxteulsiorn'

SSVEC has never hard a l.000~ibot free-line extension policy. Up until 2001, our Linc
extension policy provided for 500 ice! or 2 LM spans on residential cusionxers. In
1.oday's market. SSVEC could be subsidizing up to S8000 br each primary line
extension under those free distance rules. Consumers would pay anything ave: that
amonnn. depending on the cost of the extension. Our cumcnt policy provides a flat

of SI ,750 for residential line extensions. In mar currcut rate case, SSVEC has
proposed, and Sxaffhas agreed, that do $1,750 cndit be eliminated.

fa
~;<

x 1°Qx;<;hsrc>r1e ¥:.xuer<43 Qwpantax L .»<¢̀ 5-*---

1

8

E LI



4

Commissioner Bob Stump
Arizona Gorporation Gommissinn
Page 2

g

1

Should there be a cap on the amount a utility can charge the development for the
extemsiaa'

As - wopeerwatxve, SSVEC nwdls to vecoxwr the construction costs on now
developments. These costs can vary sigxxiikzarntly dqaaxding on the size of the lot and
design. which are determined Hy tin developer. Since it is the developer that causes

the costs to be Ami benefits financially firm the crmsmxction, SSVEC
believes they should Bfwur all of the amsts. If were a cap on the amount the
deveMper8 to pay. all rat»;§&yans wxvuitl 'be snalisidizing the developers by paying
the excess.

3. If a utility were to put ina like extension, is there a bemraefit to all users in die!
cxtewalioan area, including die ntiiity 9186 its carstamws?

A11 line axtaasions axe ciifiennezmt. of customer, length of extcnsiun, iacartixzm,
dcalasizy of. smrice, load, anticipated wafxatih, aNd most arc f%\ctors that wary d q w n d i n 8

on mwah particular situ8rli<"m. Theansnren is no. A benefit isnot t1ccewa1'il}r
pmvidW to all wasin that caifnnsicn area. Ifliw pri:aaa1r_vextensionis situated where
nixer pities would in; off it, thicraw would be a bwW: to these attaching late. in
some situatiws, such m replacemeNt of an uidpale that suppwts nur electrical
ay-sim, our exi9in8 faaxiués nod to be uggradeéi in wander so aawmmodate the line
ewcrensianf In :awe the me pay `wtnuid notbv biiled 99 the
line extension but would be acuwunteci Qftu as la sysltun ifnpmvemalt.

I f andevvleper ?*¢I=¢ :w put lim the extension, wnuki the deveifugnier be sMasidizing
all development which occurs. law?

Yes, ff she developer paws 166% of the 'line fwztesxsian, the devdvper would be
ssublridizing fmtumw daveiixpanneaat oif ff p4au@&wllm dcvdapmesu or subdivision to some
natzeni; SSQEEC wauiil buikl Et iniiimsuucinue tn support the pmupowd
development. Hw earnest siitrgtivii ia.tT8iat Tim sub3i&i'2le the deveiopinmr as
SSVEC only oolleists a share atthe as rc'hand8:§lée aid to cnlwmnctien and :awns
Mose iiuzds to Tim dsvclaper as :ww i ionw Ana wnnwwd over a period of time,
usually 5 yveaxs.

What policy, i£.any, 4-au}d be put izitv place m re»payf the initial developer for
the 1,909-foet frw-line extension?

SSVEC dives not and bias never <>i&1ved l,00@~4bot free line eaaensions. Our current
policy provides Tb: a $1,756 acadét far rqsitiemtial line extensions. Under our existing
aid tn conshwticsn contracts With dweélupears, netimdes are providcci when new hfovmes
Anne wuixuecwd to the grid. if 1132 Cmnnrission neaquiwes SSVEC to repay the rievdoper
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. `W'l£llt is the average cost to an individual homeowner to put in the Sine
extension?

3

The following table shows the costs to developers under our cum-:ni and prnpusW
line extensor policies.

for sync amount. we would develop a method wham the free distance is recovemwed
though a subsidy in the line extension policy.

What is the average cost to a developer to put in the line extension?

'¥¥m¢= fqlkxwing isfhe.avanagecost to an individual under our mamma and propoasaed line
eswmsi9npoli¢y,

wmnwnnmmm

iaxistin Pulicv
?rm>oscd Policy

i Crisp to Developer
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It sMuLd be poxed that during SSVEC' last debt financing proceeding bette the
in Novwxher 2007 that resulted in Dccisicm 70032, t'hac was a discussion eX

Glow Meeting of "youth paying for growth." while the specific disnussictn mutated
to ilk up fees, the same principles seemed to apply to line cxtmsiouxs as well. Some of
Tim Golmiuissioxxsms strongly suggested abut. we incorporate a policy of growth paying br
growth into our new; me case. Aeconiingly, this is what we have incorporated into our
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proposed service rronditions, and we understand that other Arizona electric utilities have
already done this at the urging of the Commission.

Resp<:ctf».x!I§;.
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cc: Docket Cxantrol (Original plus 13 °°9iw:>
Chairman Kristin K. Mayes
Commissioner Gary Pierre
Commissioner Sandra D. Kusnsamdy
Commissioner Paul Newman
Ernest Johnson
Lyn Farmer
Jane Rodder (mailed)
Mike Keats
Rebecca Wilder
Credcn Huber
Bradley s. Cano! I
Wesley C. Van Cleve
Kevin Torrey


